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iFOHTED TO RAISE 
miONS IN GIFTS 


MONEY IS DONATED IN U.S, 


Funds, Put at $10 Million, Are 

Also Said to Come From i 
Foreign Governments 


By PHILIP TAUBMAN 

Special to Tbc New York Times 

WASHINGTON, Sept 8 — Nicara- 
guan rebels have raised more than $10 
miUion dollars in the last six mcmths 
from private corporations and individ- 
uals in the United States and from for- 
eign governments, including Israel, 
Argentina,- Venezuela, Guatemala and 
Taiwan, according to Reagan Adminis- 
tration officials and rebel leaders. , 
Each of the foreign governments has 
denied any involvement with the 
rebels. 

"We’re raising more than $1.5 nul- 
lion a month, much of it donate by pri- 
vate Americans and corporations, in-- 
eluding some large, well-known com- 
panies,” one rebel leader, Mario 
Calero Portocarrero, said in an inter- 
view this week. He and the other 
sources declined to identify any of the 
individuals or corporations. , 

Rebel Activities Continue , 

The money has enabled the main 
rebel group, the Nicaraguan Demo- 
cratic Force, to continue its military 
acti-vities despite reduced support from 
the Central Intelligence Agency, rebel 
leaders said. - 

In 1983'. according to the State De- 
partment. .SovieUbloc coimtries sent 
Nicaragua *$100 ^million -in^ . mil.tary 
•assistance,.m6st in the form of Weap- 
'Ons, including , tanks and mitiaircraft 

‘systems. V 

Nicaraguan rebel leaders said many 
pri-vate American sup^rters.have ex- 
pressed concern ab^. Soviet. Md 
Cuban activities in Centr^ America 
^ have offered money to help offs^ 
outside support of the Sandinistas. 

' Advice From the C.I.A.. •; 

The money has been tunneled to the 

'rebels throv^ a series oMoundations 
and foreign-based corporations, some 
of which collect money for humanitar- 
ian aid to refugees, so that it cannot be 
traced back to the donors, the Amer, 
ican officials and rebel leaders said. 

Administration offici^ said, th^ 
C.I.A. had advised the rebels about- 
their fund-raising efforts but had not 
solicited funds for them in the Unit^, 
-States or abroad and had not contnb- 
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uted any money itself^ beyond the 
amoupt.authoiized'by Ctmgress. . 

Last year Congress limited C.I. A. ex- 
penditures for the rebels to $24 million 
in 1984 and prohibited any other direct 
or indirect siq^xnt when that money 
ran out. Congress has refused to pro- 
vide additional money requested by the 
Administration. 

The House Select Committee on .In- 
telligence, however, has indicated Uiat 
it is - not satisfied with agen^ assur- 
ances ttot it has remain^ within the 
spending limi t and is investigating bow 
the rebels have sustained their opera- 
tions, lawmakers said. Ihe rebels 
claim to have more than 10,000 men 
under arms in Nicaragua. 

Committee members said contribu- 
tions by private individuals and corpo- 
rations in the United States may vio- 
late the Neutrality Act, which bars pri- 
vate support or .participation in ro- 
tary e3q)«liti(His against forei^ gov- 
ernments that are at peace with the 
United States. Althou^ relations be- 
! tween Washington and Managua have 
been strained, the two countries have 
j continued to exchange ambassadors 
! and are currently oigaged in negotia- 
tions to resolve their differences. 


Diversion of Money Barred 
. In addition, there is concern in Con- 
gress that money provided by other 
governments could have been drawn 
from United States foreign aid pro- 
grams. The diversion of money or mili- 
tary equipment to a third country with- 
out the permission of the United States 
is prohibited by the Arms Export Con- 
trol Act and the Foreign Assistance 
Act' , ■ ' ■■■ ■' • 

Adndinistration officials said Isrsel 
and the other nations that have contrib- 
uted money to the rebels have not 'di- 
verted American assistance. Rather, ! 
they said, the countries have helped the ' 
rebels with their own money because 
they have a common interest in com- 
bating: Communism and, in the case of 
Israel ; and Taiwan, hope to expand I 
commercial markets for their products ; 
in Latin America. , ' 

Outside aid to the rebels became the 
fexms of attention after two private 
American citizens were killed Sept. 1 1 
when their helicopter was shot down in j 
Nicaragua during a rebel air raid on a ' 
military training school in Santa Clara, : 
near the Honduran border. . 

The two Americans, Dana H. Parker 
Jr., a police detective from Hcmtsville, 
Ala., and James Powell 3d, a part-time 
flying instructor from Memphis, were 
members of an Alabama-based vet- 
erans group called Civilian Milita^ 
Assistance that has provided advice 
and military equipment to the Nicara- 
guan rebels and El Salvador’s armed 
forces, abcording 'to group members 
and Administration offlcitds. 

Administration officials said on Fri- 


ciay that four senior Cubw military ad-^ 
visers were killed during the air attack 
and that the training sc^l^rved as a| 
base for Cubans and Liby^. Nicara- 
gua said the only people killed were 
three cdiildren and a scdiool ccxlk and 
that there were no Cubans or Libyans . 
at the site: • ‘ ■ ’ ' • 

The Administration has denied any '. 
connec:tion with the air attack or in-' 
volvement in the participation of tlie 
Americ:ans, the fii^ knoW American 
casualties in the three-year-old Nica^ 5 . 
guan conflicrt .- 

Mr. Calero and other rriael leader^ 
said much of the private money raised-j 
in the United States has been channelec^i 
to the insurgents throu^ the Humi^a 
Development Foimdation Inc. mri 
Miami. . j 

' The foundation has solicited donarr 
tions in recent months in newspap^U 
advertisements around the count^. An^i 
advertisement in The New York Ilm^ s 
this summer said, “Tbe. Victims 
Communist Dcnninated Nicaragin,,; 
Need Your Help.*’ It appealed for 
tributions to aid “200,000 Nic;araguans”vk 
who “have fled thrir country to escapee 
the ruthless Sandinista regime.” olA 
Rdbel leaders said tbe foundation is,:;; 
actually a Panamanian corporation,?-'; 
The Miami address listed in tiie news..’!, 
I»per advertisements for tbe foundaL'? 
tion is a mailbox at a downtown offioeA 
building at 444 Brickell Avenue. ' > oi 
The foundation, according ' to thes 
rebel leaders, was one of a number ot» 
such organizations established to alien? j; 
individuals and private corporations to t 
make donations to tbe rebels for refiKui 
gee assistance. This system, whicdi the * 
leaders said was modeled on C.IA. 
money-handling hetworics, was d%^ 
signed to protec:t donors from possible.! 
violations of the Neutrality Acrt. . 

■ They said that some of the mciinCT "j 
does go to aid refugees. "Many Nicar^-^ 
guan refugees in Honduras are .rel^'^ 
lives of our fighters and by helping 
families we help our cause,” q reb^ 
representative said.. 

There is another Humw Develop-,^ 
ment Foundatiem in Florida,, bas^ ^.4 
West Palm Beach. Its executive dir^„j 
tor, the Rev. William EL Kelley Jr,, g 
said it was a nonprofit, charitible 
ganization that be^ in ^istenc^.^ 
since 1971 and is registered with staf^, 
and Federal authorities. “They pro^ 
ably used ourname to give themsdv^, 
legitimacy,” he said. , .. .r; J 

Rebel leaders s&id contributioi^i, 
from foreign governments had bem',- 
sought since their operations began in,\ 
1981. Before the United States became^ 
involved in aiding the rebels, Argen^n 
n%, and to a lesser extent Venezuela^ 
were tbe main contributors, according 
to Administration officials. , 

Israel, they said, became invol\^, 
last Voar when it n^e large ebntribu-^* 
tions of Soviet we^xHis sei^ from 
Palestine Liberation Organization 
ing tbe 1982 Israeli invasion of .Lebsi^ 
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